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BUSINESS CONDITIONS SUMMARY 

Industrial employment in Ohio for March was 
2.7 per cent above that of March, 1926 and 2.2 per 
cent below that of February, 1927. The index of 
employment in manufacturing industries in the 
country as a whole continues slightly below that of 
1926. 

Total bank debits (checks) in Ohio for March 
were 8.7 per cent above the figures for March, 1926 
and 2 per cent below the level for February, 1927. 

Building contracts in Ohio for March were 6 per 
cent above the total for March, 1926 and still re- 
main above the normal volume, considering the 
trend for a series of years. 

Department store sales in the Cleveland District 
for March were one half of one per cent over those 


for March, 1926 while in the country as a whole 
department store sales were 1.5 per cent below 
those for March, 1926. 

Wholesale prices continue to show slight declines 
but agricultural prices show relative improvement. 

The foreign trade situation is still unfavorable. 

The index of automobile sales in March for four 
of the most populous counties of Ohio was 11.8 per 
cent below that for March, 1926. The gain of 
March over February of 1927 was considerably less 
than that of 1926. 

Industry and trade in Ohio continue on about 
the same level of prosperity as prevailed in 1926. 

Business conditions are summarized in the table 
and chart below. The Cleveland Reserve District 
index of department store sales is shown with the 
employment curve. 


TABLE I 
SUMMARY OF BUSINESS CONDITIONS IN THE CITIES OF OHIO, MARCH, 1927 
Per Cent Change from (1) Previous Month and (2) Same Month Last Year 


Construction Foundries &} Automobile 
Bank Debits} Contracts | Construction | Metal Trades| Mach. Shops} Bills of 
CITY Awarded | Employment | Employment | Employment | Sale Filed | Other Series for State of Ohio 
Em; t: 
Akron...... 5.3) —5.7|-18.6| 16.1|—13.4 51.1 Steel Works ... y 
Cincinnati —1.44 6.0/—33.5) 29.0) ....) ....| — .5) —2.0) 6.8}/—12.7 36.8 Composite Iron 
Cleveland. —8.6} 3.6) 172. —8.3} 22.4 36.8 and Steel ..... 4. 2.6 
Columbus —1.7 7.1) 43.8] 26.3|—30.7 7. 3} 4.3 1.0) 17.2 35.2 Composite 
Dayton... .. 7.7) 59.8) 310.2}|—27.8| 98. 26.7 Industrial ..... —2.2) 2.7 
Toledo...... 15.0} 14.7|—69.5| —34.6|—26.9] —60.1 3.7) 17.0} —7.7|—28.4| 83.1 |Wholesale Gro- 
tai 
STATE. .... 8.7;—-17.5| 5. us - 47.4 Goods Sales 26.7} 10.4 
~*The usual seasonal change is allowed for. 
CHART I 
COMPOSITE INDEX OF INDUSTRIAL EMPLOYMENT IN OHIO 
Since January, 1922 
Average Month 1923 Equals 100 
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CHART II 
BANK DEBITS IN OHIO CITIES 
Corrected for Seasonal Variation 


Average Month 1920-1924 Equals 100 
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OHIO BUSINESS CONDITIONS AS REFLECTED IN BANK DEBITS 


The Ohio record of bank debits as reported by the 
Federal Reserve Board registered a slight drop in 
March as compared with February after allowing for 
the usual seasonal change. It will be noted by refer- 
ence to the upper left hand section of the above chart 
that practically the same change occurred in the entire 
country exclusive of New York City. The Ohio curve 
has been running above the national curve since the 
summer of 1926. A slightly higher level has been 
maintained but the movements of the two curves have 
been very similar. The diversified character of Ohio 
industries is such that trade movements in Ohio are 
fairly typical of the similar national series. ; 


Of the seven cities for which the data are plotted 
in the chart, four show declines in March and the 
remaining three show substantial increases. The 
most significent increase occurred in Toledo. A large 
increase also occurred in Akron, but this was just 
about sufficient to bring the Akron curve to the level 
of the Ohio curve for March. This, however, is o 
some interest in showing Akron’s recovery from the 
slump of the last two months. The drop in Cleveland 
was considerable, again putting the Cleveland curvé 
below the level of the Ohio curve. Columbus shows 
no gain from the very low level of February. 
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CHART Ill 
FLOOR SPACE OF CONSTRUCTION CONTRACTS AWARDED IN OHIO 
Corrected for Normal Seasonal Variation . 
Average Month 1920-1924 Equals 100 Source: F. W. Dodge Corporation 
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OHIO CONSTRUCTION CONTRACTS 


It is extremely interesting to note the continuance 
of a fairly high level of construction activity after the 
feverish activity of the past few years. This is shown 
in the upper left hand section of the above chart. Af- 
ter allowing for the usual seasonal change, the Ohio 
curve dropped slightly in March. This drop, how- 
ever, is not great enough to be of much importance. 
It is further to be noted that the volume of contracts 
awarded in Ohio in March of this year is still above 
the level for March of 1926. The chart shows that the 


Ohio curve is still slightly below the curve for 37 
Northeastern States. 

Of the seven cities for which contracts are reported 
by the F. W. Dodge Corporation, six registered de- 
clines in March after allowing for the usual seasonal 
change. The Columbus chart shows a considerable 
up-turn in March. The Cleveland curve is still run- 
ning considerably lower than the Ohio curve. The 
most significant drops occurred in Toledo and Youngs- 
town, but it is to be noted in both cases that the pre- 
vious February level was unusually high. 
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EMPLOYMENT IN OHIO CITIES 

Construction Industry 

The March report from the general contractors in 
Ohio show a slight drop in employment from Febru- 
ary. The decline in the number of wage earners em- 
ployed amounted to 3.3 per cent. This is in contrast 
to the usual seasonal movement which during the past 
ten or twelve years has shown an average gain from 
February to March of 10 per cent. However, the 
March level of employment was 5.5 per cent above the 
level of March, 1926. The data for the state are shown 
in Table II. The changes in various Ohio cities are 
shown in Table I, page 3. It will be noted that three 
cities show decreases from the previous March, three 
show increases, and Akron shows no _ substantial 
change. The state curves are plotted in Chart IV. 


CHART IV 
EMPLOYMENT IN ae RUCTION INDUSTRY 
In Each Series Average Month 1923 Equals 100 
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Iron and Steel Industry 

The iron and steel industry in Ohio continues to show 
a very healthy rate of activity. The number of wage 
earners employed in the iron and steel industry as a 
whole increased from February to March about 3 per 
cent. The March, 1927, level is also greater than the 
March, 1926, level by 2.6 per cent. The increase in 
the average daily wage payments was slightly more. 
The curves are shown in Chart V, and the indices are 
listed in Table II. 

The condition of employment in the three divisions 
of the iron and steel industry for which data are col- 
lected is shown in Table Il. Employment in Ohio 
steel works and rolling mills in March turned up 
sharply from February. The increase in the number 
of wage earners employed amounted to 4.8 per cent. 
Compared with March, 1926, however, there was no 
substantial change. The wage payments curve in- 
creased 8.6 per cent from February and shows a de- 


CHART V 
EMPLOYMENT IN THE IRON AND STEEL 
INDUSTRIES IN OHIO 
Average Month 1923 Equals 100 


Number of Wage 


cline of 2.6 per cent from March, 1926. Blast fur 
nace employment in Ohio declined slightly in March, 
The decrease, however, was less than 2 per cent. In 
comparison with March, 1926, the number of wage 
earners in the current March showed a decline of 6.1 
per cent. The wage payments curve for March, 1927, 
is only 3.1 per cent below the March, 1926, level. Em- 
ployment in Ohio foundries and machine shops turned 
up slightly in the month of March. The number of 
wage earners employed increased 2.2 per cent from 
February and the increase from March, 1926, 
amounted to 5.1 per cent. The changes in foundry and 
machine shop employment in five cities for which suf- 
ficient data are available are indicated in Table I. 


TABLE II 
EMPLOYMENT IN OHIO—MARCH, 1927 


Feb. | Mar. 
INDUSTRY 1927 | 1926 


A—CONSTRUCTION (94)* 
(Aver. Mo. 1923= 100) 

No. of Wage Earners Actual... . 

Wage Earners Corr. for 


Av. Daily ‘Wage Payments. 


B—IRON & STEEL 

Mo. 1923=100) 

ron and Steel Group (85) 

No. of W: ....... 

Av. Daily Wage Payments. . . 
Blast Furnaces (8) 

No. of Wage Earners 

Av. Daily Wage P 


C—METAL (214) 
Average Mo. 1925 = 00) 
No. of 9} 


*Figures number of reporting firms. 
**From National Metal Trades Association. 


Wage Pa: 
| 
95 
| 
1 
1 
120 
Mar. | 
ar. change 
it 1926 | from 
1926 
69.4] 67.1) 5.5%1—7.1% 
103.2! 89.615.4 
91.9) 91.11 29.81 12.6 
98.8} 101.712.6 | 1.0 
105.0} 108.9) 4.0 2.1 
97.6) 94.6 1 |—5.4 
103.0} 101.8\—1.8| 0.0 
Mills (13) 
Av. Daily age Payments...| 96.9} 105.2/—2.6 |—6.6 
Foundries and Machine 
Shops (64) 
pag 98.2} 100.5} 5.1 45 
Av. Daily Wage Payments. . .| 109.9} 111 7} 7.9 
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CHART VI 
EMPLOYMENT IN THE METAL TRADES IN OHIO 
Based on Five Cities 
March 1926 to March 1927 
Average Month 1925 Equals 100 


Aug Sep — 
The Metal Trades 


The data supplied by the National Metal Trades 
Association on five cities of Ohio show a slight increase 
in employment in March as compared with February. 
(See Chart VI.) The increase, however, is only 
about 1 per cent. The March, 1927 level also shows a 
gain from March, 1926, amounting to 1.7 per cent. 
The changes in the five cities are shown in Table I, 
page 3. 


REGISTRATION OF AUTOMOBILE BILLS 
OF SALE 


The Bureau has been able to secure through the co- 
operation of the Ohio Council of the National Auto- 
mobile Dealers’ Association a record of the bills of sale 
filed covering new passenger cars in four Ohio counties 
for the period since January, 1926. From this record 
an index of sales has been computed and the results are 
shown in Chart VII. The average month of 1926 is 
taken as the base. The chart shows a considerable up- 
turn in the month of December. This, however, is 
due to the fact that a considerable number of purchas- 
ers of cars waited until toward the close of the year to 
file their bills of sale. It was necessary that the bill 
of sale be filed in order to secure the 1927 license. The 
dotted line shows the Bureau’s estimate of sales in 
December. The basis of this estimate is the record 
of General Motors sales to users. The index numbers 
covering this chart are listed below. 


1926 


1927 
Jan. 63.6 July 107.2 Jan. 59.8 
Feb. 62.5 Aug. 107.8 Feb. 64.6 
Mar. 105.6 Sept. 84.9 Mar. 93.1 
Apr. 167.4 Oct. 72.0 
May 157.7 Nov. 59.8 
June 129.5 Dec. 82.0 


TABLE Ill 


REGISTRATION OF AUTOMOBILE BILLS OF SALE IN 


OHIO COUNTIES, MARCH, 1927 
(The Counties Listed Represent over 80% of the Population 
of Ohio) 


Source: Clerks of Courts of Listed Counties 


Adams...... West Union ..... 40.0 2; —50.0 
Allen....... 1 33.3 18} 260.0 
Ashtabula. . .| Jefferson... ..... 223) 35.2 28} 115.4 
Athens ..... 110) 124.5 9 
Belmont .. . .|/St. Clairsville. . 140} 34.6 17) 41.7 
Brown...... Georgetown ..... 30} 57. 4 100.0 
Butler... ... Hamilton ....... 229; 52.7 1 
Carroll ..... 20|—13 .0 1} —85.7 
Champaign. .|Urbana.. . 73} 102.8 0.0 
Cuyahoga*..|Cleveland....... 36.8} 271 34.8 
121} 51.3 26.7 
. |Defiance........ 63} 50. 100.0 

Fairfield . ...|/Lancaster. . 141} 58.4 200.0 
Fayette. ... .|Washington C. H 900 .0 
F Columbus....... 998; 30. 31.4 
Fulton... ... Wauseon........ 108} 12.5 —86.7 

Geauga..... ....... 12} 200. —66.7 
Guernsey. ..|Cambridge...... 94) 123. 0.0 
Hamilton . ..|Cincinnati ...... 1,209} 36. 42.2 
Henry...... apoleon....... 70} 20. 0.0 
Highland .. .|Hillsboro........ 104) 181. 100.0 
Hocking ... .|Logan .......... 43) 115. 200.0 
Huron...... Norwalk. ....... 1 30. —52.6 
Jackson. .... ackson...... 70} 112. 25.0 
Jefferson . teubenville. .. .. 196} 62. 27.3 
Knox....... Mt. Vernon ..... 

Painesville. ..... 168} 52. 112.5 
Lawrence ...|Ironton......... 82) 49. —18.2 
Licking... . . Newark ........ 163} 56. 100.0 
Dosti 256| 45. 63 .2 
Lucas**..... 1,007} 83. 69.0 
Mahoning. . Youngstown. . 547) 49. 48.6 
Medina... .. Medina... ... 46. 266 .7 
Meigs ...... Pomeroy........ 51} 131. 14, 250.0 
Miami...... 145) 57. 12} 71.4 
Monroe. .... Woodsfield...... 13) 62. 3} 200.0 
Montgomery |Dayton..... 740| 26. 1044 
Morrow..... Mt. Gilead... ... 29) 16. 1 0:0 
Muskingum esville....... 210) 90. —33.3 
Ottawa ..... Port Clinton .... 104) 52. 11} 175.0 
Paulding. . . .|Paulding. . 48) 41. 
New Lexington 74) 111. 100.0 
Pickaway .. .|Circleville. 53| 60. 1} —80.0 
Putnam..... Ottawa. . 71) 39. 0.0 
Ross .......|Chillicothe. ..... 97| 38. 18} 200.0 
Scioto. ..... Portsmouth ..... 256) 96. 24 «118.2 
Starke... ... 556) 69. 63} 37.0 
Summit... .. 24.1 
Trumbull . . .|Warren. 355) 54. 31 55.0 
Union...... iM a 74| 196. 100.0 
Wayne ..... Wooster ........ 143) 45. 17 6.3 
Williams... .|Bryan....... 82) 34.4 —33 
Wvandot .. .|Upper Sandusky 45) 28. 20.0 
Total of Comparable Counties | 13,953} 47.0} 1,364, 39.5 
Total of Listed Counties ...... 14,267 1,37 


“Supplied by Cleveland Automobile 
**Supplied by Toledo Automotive Trades Association. 
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CHART VII 
INDEX OF NEW ——eeeEeeeee SALES 


(Based on Registrations of Bills of Sale in Four Ohio 


ties *) 


Average Month 1926 Equals 100 


a = 


\ 8, 


1927 
*Cuyahoga (Cleveland), Hamilton (Cincinnati), Lucas 
(Toledo), Summit (Akron). These represent over one- 
third of the population of Ohio. 


The March reports from 56 clerks of courts of Ohio 
counties are listed in Table III. These reports show 
registration of 14,267 new pasenger car bills and 
1,378 new commercial car bills. The comparable to- 
tals show an increase from February in passenger car 
bills of 47 per cent. This, however, is considerably 
less than the February to March increase during 1926 
which amounted to over 68 per cent. Chart VII, re- 
ferred to in the above paragraph, shows that registra- 
tions of bills of sale in four Ohio counties in March, 
1927, were 11.8 per cent lower than the registrations 
during March, 1926. 


2 THE TREND OF BUSINESS 

_ The stock market advanced about 2.3 points during 
March (See Table IV). The advance was largest in 
the rails. While the industrial situation continued in 
March on about the same basis as in February, interest 
rates were a little lower and the importation of gold 
continued, the total excess of such imports for the 
year to date being about $67 millions. The de- 
clining rate of interest will be a strong factor sup- 
porting the stock market. The fact that commodity 
price declines affect the profits of railroads favorably, 
so long as they are not accompanied by declining vol- 
ume of traffic, is a factor tending to account for the 
comparative advance of the rails. 

The largest increase, however, in any of the sub- 
sidiary groups of stocks is found in automobile and 
automobile accessory stocks. While there has been 
improvement in the automobile industry, it is still 
operating on a lower volume basis than last year. The 
maintenance of these advances seems doubtful in view 
of the present basis of operations in the industry. 
Fisher’s yield basis for stocks has gone down to 4.2 


which is the lowest yield for the year and coincides 
with the yield on high grade bonds. This is further 
confirmation of the suggestion that the prices of stocks 
are abnormally high. 


TABLE IV 


STANDARD INDICES OF THE SECURITY MARKET 
COMMON STOCK PRICES—BY GROUPS 


Source: Standard Statistics Company, Inc. 


Change 

April pit 1927 Range 
GROUP de 
High | Low 
160.0 | +2.3 | 160.0 | 152.4 
199 Industrials............. 166.0 | +1.5 | 166.7 | 159.0 
145.6 | +4.3 | 144.9 | 135.7 
10 Automobiles. ........... 255.4 |+10.9 | 257.2 | 222.6 
8 Auto Accessory......... 436.3 |+23.4 | 439.8 | 373.4 
11 Chaim: 425.2 |+ 4.0 | 428.3 | 412.3 
i: 184.2 |+ 1.1 | 185.41] 178.1 
__ 60.7 |— 6.6| 68.8] 60.7 
ectri uipment. . i+ 9. 6 
3 Farm Machinery........ 164.4 |\— 3.4 | 169.0 | 148.0 
329.4 |+ 9.8 | 330.5 | 306.1 
5 Leather and Shoe....... 57.6|— .7| 59.4] 569 
5 Machine Manufacturers 99.6\+2.9| 99.6] 93.6 
184.9 6.5 | 185.7 | 175.0 
12 Metals (Misc.).......... 128.3 |— 129.2] 120.3 
76.2 |— 7.7) 83.9] 743 
Petroleum 102.6 |— 7,6 | 114.2 | 102.6 
10 Railroad Equipment. 186.9 |— 2.0 | 191.1 | 175.2 
19.9 |— 1.1] 24.2] 192 
- 134.3 |+ 7.9 | 134.3 | 122.4 
67.8 |\— 1.7] 72.0] 67.4 
5 Telegraph and Cable 177.3 }+ 6.9 | 178.1 | 163.7 
36.5 |— 3.4| 42.8) 365 
181.4 |+ 1.2] 191.1 | 164.2 
7 Tires and Rubber....... 50.9|—2.9| 54.6] 46.1 
170.5 |+ 2.3 | 172.7 | 165.2 
16 Traction, Gas and Power .| 222.8 |+ 5.1 | 224.0 | 214.6 
18 Misc. (Industrials)... .. . 213.7 |— .3 | 216.3 | 207.9 

*Indices shown in last Bulletin. 


Banking and Credit 

The index of bank debits (checks) for the United 
States outside of New York City stood at 130.4 for 
the month of March, which compares with 128 for 
March, 1926, and 130.7 for February, 1927. The 
March increase of bank debits over March, 1926, 
was 10.8 points which is 8.4 points higher than the 
increase for the country as a whole (omiting New 
York City). The weekly index of bank debits showeda 
declining trend during the month of March. The index 
for the last week in March for the entire country out 
side of New York City was 119.8 in comparison with 
122.9 for the last week of March, 1926, and in Ohio 
the index for the last week of March, 1927, is 123.2 if 
comparison with 124.9 in 1926. 

The Federal Reserve rediscounts stood at $40! 
millions on April 6, 1927, or $177 millions below the 
total for the corresponding week of 1926. During 
March, 1926, the total rediscounts increased $49 milk 
lions in comparison with an increase of $21 millions 
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during March, 1927. The market rates of interest on 
various kinds of paper showed little change during 
March, the average rates in each case being a little 
lower than for the same period in 1926. The Federal 
Reserve ratio showed little change during March, 
standing at 78.8 on March 30 or 5.4 points higher than 
on March 31, 1926. These facts all point to a com- 
paratively easy money market. 


Iron and Steel 


During the month of March the Jron Age composite 
price of pig iron rose slightly. The quotation for April 
6 was $19.21 a ton in comparison with $18.96 a ton 
on March 2. The price of steel was unchanged and 
the price of No. 1 wrought scrap (Chicago) fluctuated 
from $13.00 a ton to $13.50 a ton. Unfilled orders at 
the end of March were slightly lower than at the end 
of February. The average daily pig iron production 
in March was 112,330 tons compared with 105,021 in 
February and 111,554 in March, 1926. The Iron 
Trade Review estimates that the industry was oper- 
ating at 90 to 91 per cent of its capacity in March. 
The per cent of furnaces in blast went from 59 in 
February to 61.1 in March. At the end of the first 
week in April there was some dullness in the pig iron 
market and some doubt as to whether the March rate 
of activity would be maintained in April. 


Construction Contracts Awarded 


The total volume of construction contracts in 37 
Northeastern States continues to show remarkable 
levels, the total for March being 3.8 per cent above 
that for March, 1926 (See Table V). The average 
monthly total for the first quarter is only 3.1 per cent 
below that for the first quarter of 1926. While the 
total for the Pittsburgh District in March was 2.7 per 
cent below March, 1926, the average for the first quar- 
ter is substantially the same as that for 1927. The 
average construction volume for Ohio in the first quar- 
ter is actually above that for 1926. 


An examination of the several types of building, as 
shown by the F. W. Dodge report for March, shows 
that industrial and commercial building are both above 
normal while residence construction is below normal. 
During the year 1926, residential construction in the 
country was below normal while non-residential was 
generally above normal. This situation continues in 
1927. The large increase in construction volume in 
the Middle Atlantic States is mainly an increase in 
the construction of textile plants. In the Pittsburgh 
District there is a large volume of construction in 
power plants and in the iron and steel industry. In the 


Central West there is a large development in office 
buildings. 


TABLE V 
CONSTRUCTION CONTRACTS AWARDED IN 37 STATES 
AND BY DISTRICTS—MARCH, 1927 
Source: F. W. Dodge Corporation 
(Millions of Dollars) 


DISTRICT 


New York State and 
Northern New Jersey 
ew and 


ao 

x 

x 


+1+1/1++1 


w 


+ 


Automobile production for February was 17.7 per 
cent below that of February, 1926 (see Table VI, page 
g). The March figures for sales in Ohio (see page 
7) indicate improvement but a lower scale of opera- 
tions than prevailed in 1926. While the Philadelphia 
Federal Reserve District sales showed improvement 
over last year, conditions there were abnormal last 
year on account of the anthracite strike( see Table 
VII page 10). Sales in the Chicago District are in 
close accord with the decline in production for Feb- 
ruary. The chart showing passenger car production 
and General Motors sales (Chart VIII) has been re- 
vised. To show the general trend in these series, the 
12 months moving totals are plotted. These curves 
should be interpreted with care. Such a curve con- 
tinues to advance so long as the current month which 
is added is greater than the same month of the pre- 
vious year which is dropped. 

From an address of the statistician of the Chrysler 
Corporation, it appears that total March sales of cars 
for members of the National Automobile Association 
exceeded those of 1926. So far as a decline in March 
sales appears it seems to be mainly in the sale of Fords. 


TABLE VI 


PASSENGER AUTOMOBILE PRODUCTION IN THE 
UNITED STATES AND CANADA, AND GENERAL 
MOTORS SALES—FEBRUARY, 1927 
Source: U. S. Department of Commerce; 
Commercial and Financial Chronicle 


Jan. Feb. 
GROUP 1927 | 1927 | Feb 


1926 |from | 
Automobile Production| 208,718 | 275,156 | —17.7%| —21.9% 


General Motors’ Sales: 
52,729 | 102,025 | +57.0 | +54.2 
44,130 | 124,426 | +36.3 


rther 
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CHART VIII 
TREND OF PASSENGER AUTOMOBILE PRODUC- 
TION IN UNITED STATES AND CANADA, 
AND GENERAL MOTORS SALES 
12 Months Moving Totals 
Sources: U. S. Department of Commerce; Commercial 
and Financial Chronicle. 
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TABLE VII 


AUTOMOBILE TRADE IN PHILADELPHIA AND 
CHICAGO FEDERAL RESERVE DIST- 
RICTS—FEBRUARY, 1927 


Source:Federal Reserve Banks 
Philadelphia District Chicago District 
Change from Change from 
anuary ebruary | January ebruary 
1927 1926 1927 1926 
NEW CARS: 
Wholesale: 
Number Sold} +21.3% | +41.2% | +69.6% | —15.5% 
+23.9 +17.2 +69.5 —28.8 
Retail: 
Number Sold} +45.7 +62.5 +60.7 —20.1 
Value....... +42.0 +39.9 +59 3 —13.6 
On hand Feb.28 
Number ....| +14.8 —19. +13.1 —15.7 
ee +13.8 —. +17.1 — 6.5 
USED CARS: 
Number sold | +72.2 +83 .1 +46.8 +12.1 
Salable on hand 
Number . +79 +27.0 + 6.5 + 2.3 
Value....... +21.8 + 7.3 + 5.3 
Employment 


There was an improvement in industrial employment 
in the United States in February. The advance in the 
index was about two points but there was a decrease 
of about two points below the level for February, 1926. 
The situation in Ohio in March was somewhat better. 
In Ohio in March, employment was about two points 
below that of February and 2.7 points above that of 
March, 1926. The situation in New York State in 
February was substantially in accord with that for the 
country as a whole. 


Agriculture 
The relative position of farm prices as compared 
with non-agricultural prices advanced 1 point in the 


month ending February 15. The prices of farm and 
food products at the end of March were a little higher 
than the average for the month. This was not true in 
general for the other groups shown in Table VIII. 
Preliminary reports on planting as shown in the Agri- 
cultural Situation for April (U. S. Department of 
Agriculture) point to the planting of a larger acreage 
in feed and food crops. This indicates some shift from 
cotton and toward a better balanced program of agri- 
cultural production for 1927. 


TABLE VIII 
COMPARATIVE WHOLESALE PRICES FOR VARIOUS 
GROUPS IN THE UNITED STATES—MARCH, 1927 


Average Month 1913 Equals 100 
Source: The Annalist 


March March from 

Commodities 1927 O27" 

Farm Products......... 133.8 133.4 — 6.7% 
See 153.3 152.1 — 1.4 
Textile Products........ 143.1 143.2 —13.1 
164.1 170.2 —7.0 
122.3 122.7 — 3.2 
Building Materials. .... . 161 .3 162.1 — 48 
134.9 134.9 + 0.7 
Miscellaneous.......... 121.8 121.7 —I1.5 
ALL COMMODITIES... 143.0 143.4 — 5.1 


*Average monthly price index. 

Domestic Trade 

Department Store sales for March were 1.5 per cent 
below those for March, 1926. The Cleveland District 
department stores increased their sales over March, 
1926 by only one half of one per cent. The largest 
increase was in the Chicago District. The largest de- 
clines were in Philadelphia, Richmond, St. Louis, and 
Minneapolis. Mail order sales (two large houses) in 
March increased 2.2 per cent over March, 1926 and 
five and ten cent store sales for March increased 7.8 
per cent over March, 1926. The Cleveland Federal Re- 
serve Bank’s index of department store sales for the 
past two years is shown in Chart IX in comparison 


with the Bureau’s index of retail dry goods sales in 
Ohio. 


Wholesale Prices 

The trend of wholesale commodity prices on a 
weekly basis since January, 1925, is shown in Chart X. 
The Annalist weekly price index was presented last 
month in comparison with the Bureau of Labor Sta- 
tistics monthly index. The very close relationship was 
pointed out. Professor Irving Fisher’s weekly price 


index is now shown with the Annalist index. The 
variations between the two indices are slight over this 
period. The fairly consistent downward movement 
of these wholesale commodity price series is the dis- 
tinguishing characteristic of the current phase of mixed 
prosperity. Such price behavior requires quick turn- 


| | 
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CHART IX the decrease and the smaller volume of trade inthe 
INDICES OF RETAIL TRADE 


Bereau Index of Ohio. Retail Dry Goods Sales and first quarter was also a factor of importance. 
Cleveland Reserve Bank Index of Department The fact that our foreign creditor nations, with the 


Rack: Seales 1925-1926 Equals 100 exception of France, are developing a declining ten- 


dency in the excess of exports is also a significant fea- 
i NE ture of foreign trade statistics (see Table IX). The 
‘aie a foreign trade situation continues to be one of the un- 
favorable characteristics of the business situation in 
this country. 

The available data on the trend of prices in the 
leading commercial nations are shown in Table X. It 
is interesting to note that declines from the same period 
of 1926 are recorded in all cases except France. 


TABLE IX 


FOREIGN TRADE 
Chief Industrial Nations 


N (In Millions) 
Vi Source: U.S. Department of Commerce 


overs and increased efficiency in both production and 
distribution. Any other policy means inventory losses. 
Foreign Trade 

The total excess of merchandise exports of the 
United States for January and February was $124 
millions and the excess of gold imports for the two 
months was $67 millions. This inflow of gold which 
is partially due to the debt situation is doubtless having 
some effect on the surplus of loanable funds in the 
country at the present time. The continued decline of y 
our merchandise imports is also a matter of consider- (Gold Marks) 
able interest. The decline in prices explains part of — 

CHART X 
WEEKLY INDICES OF WHOLESALE PRICES 
January 1925 to April 5, 1927 


Average Months 1913 Equals 100 
Source: New York Times & Annalist 
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m7 INTERNATIONAL WHOLESALE PRICE INDICES 
(In Terms of Gold, Pre-War Equals 100) 
Source: Federal Reserve Bulletin 


Dec. Change 
Country Jan. 


United States (B. of L. Statistics). 8% 
(Bd. of Trade) ‘ 


* The Board's indices were converted on the basis of changes 


in the dollar value of the currency unit. The average of the © 
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BUREAU STUDY DEALING WITH BUILDING 
AND LOAN FINANCING 


The building and loan association does not occupy 
the important position in the financial structure in 
many states that it does in Ohio.* In fact there are 
only seven states in the country in which building and 


‘loan assets exceed one hundred and fifty millions of 


dollars. Leading the seven are Perinsylvania and Ohio, 
each with total assets of about one billion dollars and 
the other five states have totals much smaller than 
the two recognized leaders. In Ohio the activities of 
the associations have assumed an importance commen- 
surate with all the other financial institutions in the 
state in respect to lending on real estate. In general, 
it may be stated that the associations have received 
very little attention from research groups or writers 
on financial subjects ; thus the Bureau is working in an 
unexploited field in conducting the survey on which the 
new study is based. The content of the study was sup- 
plied largely by building and loan associations in the 
state through the cooperation of the Ohio Building 
Association League. Chart XI shows the distribution 
of the associations reporting to the Bureau as well as 
the actual number of associations in each county. 

The study takes one phase of building and loan ac- 
tivity, namely their money lending practices, and pre- 
sents data of interest for borrowers as well as for as- 
sociation officials. After treating the distribution and 


- size of Ohio Associations, the study inquires into the 


membership question, the types of property on which 
associations lend, and the maximum amounts ad- 
vanced. In order to study differences in valuation 
practice a hypothetical house was appraised by about 
300 building and loan men and the variances in esti- 
mate presented by cities as well as in totals. Improved 
appraisal technique is discussed briefly. 

Of particular interest to borrowers are the charts 
and tables analyzing the varying conditions in loan 
costs and their effect on the total cost and duration of 
the loan. All the factors affecting loan costs after the 
closing of the loan are treated, such as varying terms 
of repayment, varying interest rates, frequency of 
new principal, payments in excess of contracted 
amounts, etc. The concluding chapters deal with con- 
struction loans and the less prevalent type of loan, the 
“straight loan.” Under the head of construction loan 
practice the bond, the waiver, the inspection during 
construction, and the payments following such inspec- 


*The word “building” which is used in the corporate 
names of most of the associations is a heritage of the 
past, in which period the associations sometimes engaged in 
actual construction. This activity is practically unknown at 
the present time. The term “Savings and Loan” is being used 
‘more and more instead of “Building and Loan” and is a more 
precise title for the institution. 


CHART XI 
DISTRIBUTION OF THE BUILDING AND LOAN 
ASSOCIATIONS REPORTING 


Fach dot represents report- 


tion are treated mainly for the information of the lay- 
man. Part of the information is analyzed by cities and 
part for the state as a whole. 

The report is intended to be a manual of Ohio lend- 
ing practice in building and loan institutions. The 
tables and charts are designed to set forth clearly the 
significance of this practice in its bearing on service to 
customers. It will be available for general distribution 
in May. 


MERCHANDISE RETURNS IN DEPARTMENT 
STORES 


The first section of the Bureaus’ report on its sur- 
vey of merchandise returns in Ohio department stores 
will soon be available for distribution. The survey in- 
cludes all merchandise returned by customers of 27 
department stores located in nine of Ohio’s largest 
cities during a period of eight consecutive weeks. In 
that period nearly 100,000 individual items, having a 
total retail value of about a half million dollars, were 
returned. 

The first section deals with the reasons for dissat- 
isfaction as stated by customers. It shows the relative 
importance of such factors as size, color, approvaly 
delivery, etc., in the returned goods problem. The data 
are analyzed first by merchandise groups, dry 
goods, ready-to-wear, home furnishings, etc., and then 
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by individual merchandise lines. An attempt is made 
to allocate responsibility as between customer and 
dealer for the large number of returned items, using 
as a basis of classification the customer’s own state- 
ment of the reason for return. 

The second section of the report, which will follow 
shortly after the first, will consider such topics as time 
between sale and return, extent of the practice, influ- 
ence of sales policy, routine of handling returns, meth- 
ods of reducing volume of returns, and some compara- 
tive data for the individual stores. 

This survey is the largest of its kind ever under- 
taken and will have a widespread appeal to the con- 
suming public as well as to retailers. 


TEN-PAYMENT PLAN 


A special bulletin entitled “Influence of Ten-Pay- 
ment Plan Upon Prestige of Store’ will soon be re- 
leased for general distribution. This study serves as a 
supplement to “The Ten-Payment Plan of Retailing 
Men’s Clothing,” published by the Bureau in May, 
1926. 

Many clothing dealers, undecided as to whether 
they should adopt the Ten-Payment Plan, have voiced 
the need of quantitative information concerning the 
effect of the plan on the prestige of dealers as indi- 
cated by the attitude of customers to those adopting it. 
This study was conducted, therefore, to develop opin- 
ions of clothing consumers relative to the possible in- 
fluence of the plan upon the store’s prestige. 

Among the conclusions, based upon survey of a 
cross section of consumers, may be mentioned the fol- 
lowing : 

(1) About three individuals in ten believe the 
adoption of the plan reduces the prestige of 
the store. 

(2) Cash customers are more favorably inclined 
toward the plan than are charge account cus- 
tomers. 

Many of the comments of individuals indicate 
a rather widespread lack of understanding as 
to the nature of the plan. 

Educational advertising is necessary to reduce 
confusion of the Ten-Payment Plan with 
other somewhat similar forms of consumer 
credit. 


BOOK REVIEW 


An Index of Local Real Estate Prices, 
by Herman Wyngarden, Michigan Business Studies, 
School of Business Administration, Bureau of 
Business Research, Ann Arbor. 
The purpose of this study is to present a technique 
to be used in the construction of an index of real es- 


tate price movements. In presenting the method, one 
community is used and the price movements in that 
city are studied by geographic areas within the city. 
The method itself is an ingenious application of some 
of the generally accepted devices of statistics to a very 
incomplete series of data. The general method used 
in deriving the real estate price index is of material 
value for application in other cases where paucity of 
data precludes the construction of a satisfactory index. 


At the outset the study states the general difficulties 
in determining trends in real estate prices as well as 
the lack of ample unprejudiced data for examining 
such trends. The high unit cost and the distinctive 
characteristics of each piece present further difficulties 
which the method presented overcomes. The data 
used are listings or asking prices of properties for sale 
in a real estate broker’s office from 1912 through 1925. 
Market quotations and actual sales records not being 
available, it was decided that listings with the broker 
represented prices set without variations attributable 
to necessitous sellers and over-eager buyers. The 
reader is carefully carried through the steps necessary 
in the construction of the index including the construc- 
tion of supplementary checks for years where the data 
were inadequate. 


While on the whole the work is an excellent contri- 
bution there are three points that might be raised con- 
cerning the construction and interpretation of the index. 
First, the deflated index shows the course of real es- 
tate prices in terms of the commodities included in the 
Bureau of Labor Statistics all-commodity index. 
However, it must be borne in mind that such an index 
does not include all commodities. Real estate prices 
themselves are not included. The deflated chart 
records a depression of the real values of property in 
the years 1917, 1918, 1919 and 1920. In view of the 
lack of a true measure of the value of money as ap- 
plied to all commodities, the course of the deflated 
index of real estate prices should be interpreted and 
applied with caution. 


Second, a matter of considerable moment in the ac- 
curacy of the index is the failure to make allowance 
for depreciation on buildings. The link relative in 
expressing the increase or decrease between years, does 
not deal with the same structure in quality, style, and 
usefulness, even though it be the identical building. 

Third, failure to identify the dates of price quota- 
tion more exactly than by years might easily invali- 
date the index for a given year, especially a year in 
which the sample was relatively small. 


The above criticisms do not impair the value of the 
method but rather suggest tacks to be followed in im- 
proving the method. 
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AMERICAN STATISTICAL ASSOCIATION, 
CLEVELAND CHAPTER 


The Cleveland Chapter of the American Statistical 
Association presented a program Wednesday evening, 
April 13. 

Dr. G. E. Harmon, of the Western Reserve Medical 
School, who had spent a year in the Biometric Labora- 
tory of Karl Pearson, gave an account of the operation 
of the laboratory, and of the personality and method 
of Karl Pearson. 

Mr. B. B. Smith, of the White Motor Truck, gave 
an illustrated address on Correlation. The address 
was a simplified presentation of the meaning and pur- 
pose of correlation studies. 

Mr. H. W. Green, who represents the Cleveland 
Health Council, gave the results of a population study 
which has been conducted under the supervision of 
that group. The study involves an analysis of Fed- 
eral Census data by census tracts so as to show not 
only the density of population by tracts but also the 
nationality and literacy in each area. Interesting data 
were also presented in regard to the rate of growth in 
population in the various tracts. A tract is an area 
somewhat smaller than a ward and containing a num- 
ber of city blocks of approximately the same popula- 
tion characteristics. 

Colonel Leonard P. Ayres gave an address on the 
nature of current business prosperity. He pointed out 
that declining prices fall with special severity on the 
small business concern, and that consequently the pres- 
ent era is one of prosperity for the large business, 
which is able to reduce its costs as prices decline. 


When asked in regard to the cause of the present 
decline in prices he referred to the post-war deflation 
as one of the causes and to the abundant credit facili- 
ties as a contributing cause. The improved credit 
facilities were regarded as increasing the elasticity of 
the supply of goods by firms already in operation. 


CONVENTION OF NATIONAL ASSOCIATION 
OF FOREMEN 

The National Association of Foremen will hold its 
Fourth Annual Convention in the auditorium of the 
Cincinnati Zoological Gardens, Cincinnati, Ohio, on 
Saturday, May 21, 1927. 

The morning topic will be “The Foreman as a Busi- 
ness Manager of His Department” and will be dis- 
cussed by four well known speakers. A barbecue 
lunch will be served at noon. The afternoon will be 
given over to entertainment and informal business 
matters. At 6:00 P. M. a banquet will be served in 
the dining room and veranda of the Club House. A 
nationally known speaker will give the main address 
of the evening on a subject of direct interest to all 
foremen and executives. 

The registration fee of $4.00 covers the entire pro- 
gram, including the noon luncheon and _ banquet. 
Reservations must be made in advance. Address E. 
H. Tingley, Secretary, 1249 U. B. Building, Dayton, 
Ohio. Advance programs will be sent upon request. 
All foremen, superintendents, personnel directors and 
others interested in better foremenship are cordially 
invited to attend this one-day Convention. Special 
railroad fares have been secured. A certificate should 
be secured when the ticket is purchased. 


April, 1927 


BULLETIN OF BUSINESS RESEARCH 


CONVENTION CALENDAR 


Chicago, Illinois Retail Delivery Association. 
A. W. Einstein, Manager, 225 W. 34th 
Street, New York, N. Y. 


Detroit, Michigan National Metal Trades Association. 
J. E. Myhan, Secretary, 122 S. Michigan 
Avenue, Chicago, Illinois. 


Washington, D. C. ..... Chamber of Commerce of the U. S. of 
America. 
D. A. Skinner, Secretary, Washington D. C. 


Memphis, Tennessee .... American Hardware Manufacturers Asso- 
ciation. 
Charles F. Rockwell, Secretary-Treasurer, 
342 Madison Avenue, New York City. 


New York City National Industrial Council. 
Michael J. Hickey, Secretary, 50 Church 
Street, New York City. 


Louisville, Kentucky ... American Wholesale Grocers. 
. H. Rowe, Secretary, 900 Investment 
Building, Washington, D. C. 


Cincinnati, Ohio The National Association of Foremen. 
E. H. Tingley, Secretary, 1249 U. B. Build- 
ing, Dayton, Ohio. 


New York City National Industrial Conference Board, Inc. 
James M. Robertson, Secretary, 247 Park 
Avenue, New York City. 


Cleveland, Ohio American Steel & Heavy Hardware Asso- 
ciation. 


B. R. Sackett, Secretary, 503 Arch Street, 
Philadelphia, Pa. 


Homestead Springs, Va. National Electrical Manufacturers Associ- 


ation. 
Alfred E. Waller, Managing Director, 30 
° East 42nd Street, New York City. 


Toronto, Canada American Wholesale Coal Association. 
R. B. Starek, 729 Woodward Building, 
Washington, D. C. 


Washington, D. C National Association of Certified Public 
Accountants. 

C. P. Timmons, Secretary, 945 Pennsyl- 

vania Avenue, N. W., Washington, D. C. 


Tulsa, Oklahoma American Association of Engineers. 
M. E. McIver, Secretary, 63 East Adams 
Street, Chicago, Illinois. 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 

The publications of the Bureau of Business Research are of three types: 
(1) regular bulletins reporting results of studies conducted by the Bureau; 
(2) special bulletins presenting preliminary or informal reports of limited scope 
and of interest primarily to certain trade groups; (3) monthly bulletins dealing. 
with current business conditions, both in general and in special fields. 

Bulletins in the regular series, when available for general distribution, will 
be sent upon receipt of check. Bulletins in the special series will also be gen- 
erally available, but in limited quantities and subject to withdrawal on exhaustion 


of the supply. The list below contains the numbers, titles, and prices of the 
bulletins so far published: 


REGULAR SERIES 
No. 


itle Price 
R-1 wes 98 Compensation and Expense of Ohio Wholesale Grocers — Year 


R-2 A Uniform System of Accounts for Retail Furniture Dealers (price to resi- 
dents of Ohio, $1.00) regular price 

R-3 Housewives’ Buying Habits in Columbus, Ohio— Year 1924. 

R-4 Salesforce Compensation and Expense in Retail Furniture Stores of the 

Ohio Valley — Year 1 

R-5 The Ten-Payment-Plan of Retailing Men’s Clothing 

The Construction Industry in Ohio 

R-7 Ohio Employment Studies 


SPECIAL SERIES 
X-1 Survey of Ohio Retail Dry Goods Advertising — Year 1924 
X-2 Survey of Ohio Retail Clothing Advertising — Year 1924 
X-3 Operating Results of Ohio Wholesale Grocers— Year 1923 
X-4 Operating Results of Ohio Wholesale Grocers— Year 1924 
X-5 Content of Advertising Courses in Colleges of Commerce — Agency Suggestions 
X-6 Sales, Outstandings, and Advertising of Ohio Retail Dry Goods Dealers—Year 1925 
X-7 Training for Retail Advertising 
X-8 Operating Results of Ohio Wholesale Grocers — Year 1925 


PROCEEDINGS OF MANAGEMENT WEEK, 1925 
Office Management Section 


$ 
Production Section 50 
Marketing Section 50 
Accounting Section 50 
Proceedings of Management Week (all sections — cloth binding) 2.00 
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